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SUBJECT: GOU REQUESTS AIR TRANSPORT AGREEMENT 
REF : MONTEVIDEO 939 

1. DEPARTMENT APPRECIATES EMBASSY REPORT PER REFTEL. WE 
HAVE ALSO BEEN ADVISED OF SITUATION BY PAN AM/WASHINGTON. 
AIRLINE SEEKS ASSISTANCE IN OBTAINING DAC PERMISSION FOR 
SCHEDULE CHANGE. 

2. WE ARE UNCLEAR AS TO SPECIFIC PROBLEMS WHICH MAY BE 
PERCEIVED BY URUGUAY DAC WITH REGARD TO URUGUARY-US CIV AIR 
RELATIONS. ALTHOUGH PROVISIONAL CIV AIR BILATERAL HAS NOT 
BEEN RATIFIED USG CONSIDERS IT TO BE OPERATIONAL. IF GOU 

NOW READY TO CONSIDER IMPLEMENTING AIR SERVICES BY 
URUGUAYAN CARRIERS TO US AND WISHES TO DISCUSS AIR ROUTES 
AS PROVIDED UNDER AGREEMENT, GOU MAY REQUEST CONSULTATIONS. 
WE WOULD BE DISPOSED TO CONSIDER FAVORABLY ANY SUCH REQUEST. 
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CUSS, WE WOULD BE WILLING TO DO SO. 

3. WE ARE UNABLE. HOWEVER, TO ACCEPT LINKAGE OF PAN AM 
SCHEDULE CHANGES WITH OSTENSIBLE GOU DESIRE FOR BILATERAL 

TALKS. TWO ISSUES SHOULD BE FOCUSED ON SEPARATELY AND ON 
BASIS OF THEIR MERITS. IF DAC DISAPPROVES PAN AM SCHEDULE 
CHANGE THEY SHOULD LIST OBJECTIONS. 

4. EMBASSY IS REQUESTED TO INFORMALLY ASCERTAIN WITH DAC 
OR FONOFF OFFICIALS SPECIFIC PROBLEMS OR ISSUES UNDER- 
LYING URUGUAYAN POSITION. IN CONVERSATION WITH 
URUGUAYANS EMBASSY MAY INDICATE THAT USG CONSIDERS CIV- 
AIR BILATERAL TO BE IN FORCE AND TRUSTS THAT ANY CIV AIR 
ISSUES BETWEEN TWO COUNTRIES WOULD BE RESOLVED IN FRAME- 
WORK OF BILATERAL. IF URUGUAY NOW READY TO IMPLEMENT OWN 
AIR SERVICE TO US WE BELIEVE CONSULTATIONS SHOULD BE RE- 
QUESTED BY GOU EMBASSY SHOULD URGE GOU TO GIVE PROMPT 
AND FAVORABLE CONSIDERATION TO PROPOSED PAN AM SCHEDUL' 
PLEASE REPORT RESULTS TO DEPARTMENT ASAP. KISSINGER 
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